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Independent Auditor's Report
To the Council of the Alberta College of Pharmacy

Opinion

We have audited the financial statements of the Alberta College of Pharmacy (formerly the "Alberta College of 
Pharmacists") which comprise:

 • the statement of financial position as at December 31, 2018

 • the statement of operations for the year then ended

 • the statement of changes in net assets for the year then ended

 • the statement of cash flows for the year then ended

 • and notes to the financial statements, including a summary of significant accounting policies 

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Alberta College of Pharmacy at December 31, 2018, and its results of operations and cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities 
under those standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial 
Statements” section of our auditors’ report.  

We are independent of the Alberta College of Pharmacy in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada and we have fulfilled our other  ethical responsibilities in 
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information which comprises the information, other than the financial 
statements and the auditors’ report thereon, included in the 2018-19 Annual Report.

Our opinion on the financial statements does not cover the other information and we do not and will not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements 
or our knowledge obtained in the audit and remain alert for indications that the other information appears to be 
materially misstated.  

We obtained the information, other than the financial statements and the auditors’ report thereon, included in the 
2018-19 Annual Report as at the date of this auditors’ report.   

If, based on the work we have performed on this other information, we conclude that there is a material misstatement 
of this other information, we are required to report that fact in the auditors’ report.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Alberta College of Pharmacy's 
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Alberta College of Pharmacy or to 
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Alberta College of Pharmacy’s financial reporting 
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. 

We also:

 • Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion.

 The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from  
 error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of   
 internal control.

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Alberta College of Pharmacy’s internal control.

 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.

 • Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Alberta College of Pharmacy’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
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Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, 
future events or conditions may cause the Alberta College of Pharmacy to cease to continue as a going 
concern.

 • Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.

 • Communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

Chartered Professional Accountants 
Edmonton, Canada
April 4, 2019



30Patient wellness through effective pharmacy practice

ALBERTA COLLEGE OF PHARMACY

Statement of Financial Position
December 31, 2018, with comparative information for 2017

2018 2017

Assets

Current assets:
 Cash $ 719,718 $ 466,395
 Investments (note 2) 9,048,542 9,571,337
 Accounts receivable (note 4) 58,595 45,096
 Prepaid expenses 94,127 107,795

9,920,982 10,190,623

Legal fees recoverable 206,106 116,927
Property and equipment (note 3) 649,964 624,767

$ 10,777,052 $ 10,932,317

Liabilities and Net Assets
Current liabilities:
 Accounts payable and accrued liabilities (note 4) $ 169,194 $ 200,603
 Deferred revenue (note 5) 3,969,444 3,845,319

4,138,638 4,045,922

Deferred lease inducement (note 6) 99,344 139,081

Net assets:
 Invested in property and equipment 649,964 624,767
 Internally restricted (note 7) 2,150,000 2,150,000
 Unrestricted 3,739,106 3,972,547

6,539,070 6,747,314                     

Commitments and contingencies (note 9)
$ 10,777,052 $ 10,932,317

See accompanying notes to financial statements.

On behalf of the Council:

Stan Dyjur     Fayaz Rajabali
Councillor     Councillor
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ALBERTA COLLEGE OF PHARMACY

Statements of Operations
Year ended December 31, 2018, with comparative information for 2017

2018 2017

Revenue:
 Registration, annual permit and license fees (note 5) $ 7,488,451 $ 7,298,278
 Investment income (note 8) 13,901 318,308
 Legal fees assessed 191,142 39,175
 Prescribing application fee 172,275 218,075
 Other income 191,280 141,112

8,057,049 8,014,948

Expenditures:
 Operations (note 6) 2,360,333 2,212,837
 Professional practice 1,423,152 1,269,174
 Registration and licensure 1,169,537 1,044,346
 Complaints resolution 1,019,734 852,654
 Governance and legislation 811,563 775,204
 Communications 570,717 511,862
 Competence 544,304 434,510
 Partnership administration 208,716 166,353
 Amortization 157,237 187,918

8,265,293 7,454,858

Excess (deficiency) of revenue over expenditures $ (208,244) $ 560,090

See accompanying notes to financial statements.
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ALBERTA COLLEGE OF PHARMACY

Statements of Changes in Net Assets
Year ended December 31, 2018, with comparative information for 2017

Invested in 
property and 

equipment

Internally 
restricted 

(note 7) Unrestricted 2018 2017

Balance, beginning of year $ 624,767 $ 2,150,000 $ 3,972,547 $ 6,747,314 $ 6,187,224
Excess (deficiency) of revenue over 
   expenditures (159,452) (61,456) 12,664 (208,244) 560,090
Investments in IT 69,043 (69,043) - - -
Investment in property and 
   equipment, net 115,606 - (115,606) - -
Transfers, net - 130,499 (130,499) - -

$ 649,964 $ 2,150,000 3,739,106 6,539,070 6,747,314

See accompanying notes to financial statements.
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ALBERTA COLLEGE OF PHARMACY

Statement of Cash Flows
December 31, 2018, with comparative information for 2017

2018 2017

Cash provided by (used in):

Operations:
 Excess of revenue over expenditures $ (208,244) $ 560,090
 Items not involving cash:
  Amortization 157,237 187,918
  Loss on disposal of property and equipment 2,215 279
  Realized losses (gains) on investments 9,827 (52,938)
  Unrealized losses (gains) on investments 155,086 (117,400)
  Amortization of deferred lease inducement (39,737) (39,738)
 Change in non cash operating working capital:
  Increase in accounts receivable (13,499) (7,636)
  Decrease (increase) in prepaid expenses 13,668 (12,627)
  Decrease (increase) in legal fees recoverable (89,179) 48,431
  Increase (decrease) in accounts payable and accrued  
     liabilities (31,409) 46,038
  Increase in deferred revenue 124,125 150,418

80,090 762,835

Investing:  
 Net purchases of investments 357,882 (363,369)
 Proceeds on disposal of property and equipment 4,001 306
 Purchase of property and equipment (188,650) (295,531)

173,233 (658,594)

Increase in cash 253,323 104,241

Cash, beginning of year 466,395 362,154

Cash, end of year $ 719,718 $ 466,395

See accompanying notes to financial statements.
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ALBERTA COLLEGE OF PHARMACY

Notes to Financial Statements
Year ended December 31, 2018

The Alberta College of Pharmacy ("ACP") is constituted under the Health Professions Act ("HPA") to govern its 
regulated members in a manner that protects and serves the public interest.

ACP governs pharmacists, pharmacy technicians, and licenses pharmacies. New technologies are introducing new 
drug distribution models and systems, while pharmacists increasingly focus on individuals benefiting from the drug 
treatment they require.  Pharmacists and pharmacy technicians continue to perform at a high level and where they do 
not, ACP ensures that a responsive complaints process is available.  ACP has experienced an increase in the number 
of complaints investigated, the significance of these complaints, and in turn the number of Hearing Tribunals 
appointed. ACP is mindful of a rapidly changing future. The Council of ACP has initiated discussions about a new 5 
year plan (2021 2025).  ACP will need to balance compliance and enforcement strategies with quality improvement 
initiatives that include effective communication, education, monitoring and mentoring. Timely access to quality 
information about registrants and their practices will be critical. These are integral to fulfilling ACP's commitment to 
patient safety and quality pharmacist and pharmacy technician practice.

ACP is a non profit organization and accordingly, is exempt from payment of income taxes.

Effective from July 1, 2018, the name of ACP was changed from "Alberta College of Pharmacists" to "Alberta College 
of Pharmacy."

1. Significant accounting policies:

 ACP follows Canadian accounting standards for not for profit organizations, which is Part III of the CPA   
 Canada Handbook   Accounting, in preparing its financial statements. ACP's significant accounting policies  
 are as follows:

a. Revenue recognition:

  Revenues from annual permit and license fees are recognized in the year in which the related services  
  are provided and collection is reasonably assured.

  Investment income includes dividend and interest income, realized gains and losses on investments  
  and unrealized gains and losses on investments and is recognized as it is earned.

  Other income consists primarily of service fees, grant revenue and legal fee recoveries.  Revenue is  
  recognized as follows:

 • revenue from service fees is recognized in the year in which the related service is provided.

 • revenue from grants is recognized as the related expenditures are incurred.

 • revenue from legal fee recoveries is recognized when collection is reasonably assured.
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ALBERTA COLLEGE OF PHARMACY

Notes to Financial Statements (continued)
Year ended December 31, 2018

b. Financial instruments:

  Financial instruments are recorded at fair value on initial recognition. Equity instruments that are   
  quoted in an active market are subsequently measured at fair value. All other financial instruments  
  are subsequently recorded at cost or amortized cost, unless management has elected to carry the  
  instruments at fair value. ACP has elected to carry its fixed income securities at fair value.

  Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair  
  value are expensed as incurred.

  Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there  
  are indicators of impairment. If there is an indicator of impairment, ACP determines if there is a   
  significant adverse change in the expected amount of timing of future cash flows, the carrying value  
  of the financial asset is reduced to the highest of the present value of the expected cash flows, the  
  amount that could be realized from selling the financial asset or the amount ACP expects to realize by  
  exercising its right to any collateral. If events and circumstances reverse in a future period, an   
  impairment loss will be reversed to the extent of the improvement, not exceeding the initial carrying  
  value.

c. Property and equipment:

  Property and equipment are recorded at cost, less accumulated amortization. ACP provides   
  amortization on its property and equipment using the following methods and annual rates:

Asset Basis Rate
Furniture and equipment Declining balance 20%
Automotive equipment Declining balance 30%
Computer equipment Declining balance 30%
Website development Declining balance 30%
Continuing competence module Declining balance 30%
Leasehold improvements Straight line Term of lease
Information management system Straight line 10 years
Structured practical training module Declining balance 30%

  

  Prior to January 1, 2018, the information management system was amortized using the straight line  
  method over 5 years. This change in accounting estimate has been adopted prospectively.

  Assets under development are not amortized until the asset is available for use.

  Property and equipment are reviewed for impairment whenever events or changes in circumstances  
  indicate that the carrying amount of an asset may not be recoverable and exceeds its fair value.
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d. Deferred lease inducements:

  Lease inducement benefits are amortized on a straight line basis over the term of the lease as a   
  reduction of operations expenditures.

e. Use of estimates:

  The preparation of the financial statements requires management to make estimates and   
  assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent  
  assets and liabilities at the date of the financial statements and the reported amounts of revenue and  
  expenses during the year. Significant items subject to such estimates and assumptions include the  
  valuation of legal fees recoverable and the carrying amount of property and equipment. Actual results  
  could differ from those estimates.
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ALBERTA COLLEGE OF PHARMACY

Notes to Financial Statements (continued)
Year ended December 31, 2018

2. Investments

2018 2017

Cash $ 18,330 $ 17,528
Accrued interest receivable 122,374 77,116
Canadian investment savings accounts and money market funds 2,714,938 4,186,646
Foreign investment savings accounts and money market funds 45,994 147,382
Canadian equities 1,007,559 814,485
Foreign equities 1,061,095 982,370
Guaranteed Investment Certificates with interest rates ranging 
   from 1.46% to 3.31% (2017 - 1.46% to 2.22%) and maturity dates 
   ranging from April 2019 to November 2022 (2017- July 2018 to 
   February 2022) 4,078,252 2,986,000
Canadian fixed income with interest rates ranging from nil% to 
   nil% (2017 - 2.22% to 6.14%) which matured in November 2018 
   (2017 - maturing March 2018 to November 2018) - 359,810

$ 9,048,542 $ 9,571,337

3. Property and equipment

2018 2017

Cost
Accumulated 
amortization Net book value Net book value

Furniture and equipment $ 276,046 $ 219,754 $ 56,292 $ 70,374
Automotive equipment 147,504 70,820 76,684 40,172
Computer equipment 208,979 153,246 55,733 55,343
Website development 85,157 70,845 14,312 20,446
Continuing competence module 26,000 18,718 7,282 10,403
Leasehold improvements 529,655 375,159 154,496 178,320
Information management system 362,804 87,929 274,875 235,009
Structured practical training module 21,000 10,710 10,290 14,700

$ 1,657,145 $ 1,007,181 $ 649,964 $ 624,767

 Management regularly reviews its property and equipment to eliminate obsolete items.
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4. Accounts receivable:

 Included in accounts receivable are government remittances receivable of $9,961 (2017 - $13,163), which   
 includes amounts for GST and payroll related taxes.

5. Deferred revenue:

2018 2017

Deferred permit and license fees, beginning of year $ 3,845,319 $ 3,694,901
Amounts received during the year 7,612,576 7,448,696

Amounts recognized as revenue during the year (7,488,451) (7,298,278)

Deferred permit and license fees, end of year $ 3,969,444 $ 3,845,319

6. Deferred lease inducement:

2018 2017

Deferred lease inducement, beginning of year $ 139,081 $ 178,819
Amounts recognized against operations expenditures 
   during the year

(39,737) (39,738)

Deferred lease inducement, end of year $ 99,344 $ 139,081
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ALBERTA COLLEGE OF PHARMACY

Notes to Financial Statements (continued)
Year ended December 31, 2018

7. Internally restricted net assets:

 ACP has established the following reserve funds which shall be maintained at these levels per Council   
 policies:

2018 2017

Capital expenditures $ 300,000 $ 300,000
Information technology 800,000 800,000

Non recurring legal costs 500,000 500,000

Practice research 250,000 250,000

Unexpected expenses 300,000 300,000

$ 2,150,000 $ 2,150,000

8. Investment income:

2018 2017

Dividends $ 98,942 $ 66,955
Interest 79,871 81,014

Realized gains (losses) on investments (9,827) 52,938

Unrealized gains (losses) on investments (155,085) 117,401

$ 13,901 $ 318,308
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9. Commitments and contingencies:

 ACP has an operating lease for its office premises which expires June 2029. ACP leases a photocopier with a  
 related service contract that expires in 2021. ACP also has two subscriptions for software which expire in   
 May 2019 and October 2020, and a software maintenance and support contract which expires December   
 2020.  The combined commitments are as follows:

Premises Equipment
Service 

Agreements Total

2019 $ 168,390 $ 6,379 $ 94,827 $ 269,596
2020 191,160 6,379 27,840 225,379
2021 191,160 6,379 - 197,539
2022 191,160 - - 191,160
2023 and thereafter 1,338,120 - - 1,338,120

$ 2,079,990 $ 19,137 $ 122,667 $ 2,221,794

 ACP is responsible for their proportionate share of operating costs related to the office premises lease.

 ACP has a contract for the development of its information management system. The remaining commitment  
 for this project is $110,713.

 Subsequent to year end, ACP entered into an agreement to complete the construction of the new office space  
 in the amount of $348,356 between April and June 2019. 

 ACP is also financially committed to partnerships with several organizations who provide services   
 complementary to ACP's mandate.  These include:

 • the National Association of Pharmacy Regulatory Authorities (NAPRA); and

 • the Canadian Council on Accreditation of Pharmacy Programs.

 Funds transferred to these partnerships are reflected in Partnership Administration.
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ALBERTA COLLEGE OF PHARMACY

Notes to Financial Statements (continued)
Year ended December 31, 2018

10. Financial risk:

 Income and financial returns on investments are exposed to credit and price risks.  Credit risk relates to the  
 possibility that a loss may occur from the failure of another party to perform according to the terms of the  
 contract.  Price risk is comprised of interest rate, foreign exchange and market risk.  Interest rate risk relates  
 to the possibility that the investments will change in value due to the future fluctuations in market interest  
 rates.  Foreign exchange risk relates to the possibility that the investments will change in value due to   
 fluctuations in foreign currencies.  Market risk relates to the possibility that the investments will change in  
 value due to future fluctuations in market place.

 These risks are managed by ACP's investment policies, which prescribe the investment asset mix including  
 the degree of liquidity and concentration and the amount of foreign content.  In addition, ACP manages its  
 interest rate, credit and currency risk by engaging a professional investment advisor to manage its marketable  
 securities portfolio.




